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AUDITOR’'S REPORT

We have audited the attached Financial Statement of “NAGAR PARISHAD -
+ DIST - BHIND (M.P.)" as at 31032024, for the period from
‘"'o‘-m 10 31.03.2024. These financial statements are the responsibility of the

shad. Our responsibility is to express an opinion on these financial
Slatements based on our audit

We conducted our audit in accordance with auditing standards generally accepted
in India. Those standards fequure that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes Examining on a test basis, evidence supporting the
Amounts and disclosures in the financial statements. An audit also includes

: Asscssing the accounting principles used and significant estimates made by
Mmanagement as well as evaluating the overall financial statement presentation. We
believe that our audit provides a feasonable basis for our opinion

In our opinion and 1o the best of our information and according to the explanations
given (0 us, the said accounts subject to notes gives a true and fair view in
conformity with the accounting principies generally accepted in India

(a) In the case of the Recript and Payment Account of the receipt and payment of
“NAGAR PARISMAD - MEMGAON, DIST . BMIND (M.P.)" during the year
ended on 31.03 2024

(b) In the case of Income and Expenditure Account of the Excess of Income over

Expenditures of *NAGAR PARISHAD - MEHGAON, DIST - BHIND (M.P.)"
during the year ended on 31.03 2024,

»
“
“»
“»
“»
»
“»
-
L
L

(€) In the case of Balance Sheet of the state of the affairs of “NAGAR PARISHAD -
MEHGAON, DIST - BHIND (M.P.)" as on 31 03 2024

L= P =
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261500
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101,20 89595 8,18.78,279 75
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| 45024 |Pust Offcr . "
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45040 ld-u--llul-h WM '
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Mehgaon Municipal
INCOME AND EXPENDITURE STATEMENT
For the Period from 01 April 2021 to 11 March 1024

Council

Schedule Carrent Year Previous Year
1tem / Head of Account
- N 202324 (Rs) ELIER AT L)) -
TN 4A1 12800 10,50 097 00
& (omgurneatom L SSALA0 00 4,5905.079 00
from Mams il Proquet e L) $6174100 491,504 00
g4 ] 1A | as 00 T TARS 00
Wire Charges s | & 1 AT0 00 2 4% 70000
Revenue Grants, Contributions & Sabifies | W& | 13000, 7 29 00 1354141900
Income from Investmens: 1 w7 | &4 75 170 00
, Far et I me | %2151 00 71.25800
h (her | rme [ ®s | \iemsnieel 8651 00
1 Total - INCOME | A 4.18.92.423.00
h i |
\, n  — I A— - r“ - -
- — —
h Establishment § o pemses 1 K19 i 297 T8 20109 | 0852061 00
rﬂ"mmmmr 1T_®u | eIl 101987700 |
N Operations & Mainteesm s L B2 ! A2 A2 RO 00 | 1250902600 |
- . l':lnnmmut [ ) L= 1 18912080 : 1 AL551.30 |
Mg | |Programme Eupemen — | = ] \HaTIee [ 81806500
| Revenue Grants, §omty Bt icmn & utkmulm | £} 10.20.008.00 | 1 OR.960 .00
N :;MMJ&W!M-H " wie 1 T g
l “ = N - — - — e —
01‘ . o - - ——————
- Deprrsiatien L_ws ] FABLI000 [ 4147100
P Total - EXPENDITURE ——==al | SILBLARE0 | 547,91,963.30
!_. ; Groxs surphus/ (deficit) of imcome ever T R
- expenditure before Prioe Persed ew
r (14.56.52%.00) (1,29,99,540.10)
‘ i 19
w Gross surplus/ (defici) of income over
expenditure after Prior Perved Ness (C D) (34.34.525.80) (1.28,99,540.30)
151821200 14,13,454.00
(49.74.737 80) (1.43,12,994.30)

As per Our Report of even date annexed
For and on Behalf of
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Mehgaon Municipal Council

Sub Schedule forming Part of Income & Expenditure Statement

For the Period from 01 April 2023 to 31 March 2024

Schedule IE - 1 : Tax Revenue
Account Current Year Previous Year
Code e 2023-24 (Rs) 2022-23 (Rs)
11001 |Property tax 1,53,873.00 3,69,627.00
11002 |[Water tax 89,968.00 2,37,190.00
11003  [Samekit Kar 2 4,43,280.00
11004 _ |Conservancy Tax =
11005 [Lighting Tax = =
11006 |Education tax 2
11007 |Vehicle Tax S =
11008 Tax on Animals -
11009 |Electricity Tax -
11010 |Professional Tax E .
11011 Advertisement tax = =
11012  |Pilgrimage Tax =
11013  |Export Tax =
11051 |Octroi & Toll = »
11080 Other taxes 2,39,487.00 -
Sub-total 4,83,328.00 10,50,097.00
Less: Tax Remissions and Refund
A [Schedule IE- 1 (a)]
Sub-total = =
Total tax revenue 4,83,328.00 10,50,097.00
Schedu -1 (a): Remission a of taxes
Account . Current Year Previous Year
Code LT 2023-24 (Rs) 2022-23 (Rs)
11090-01 |Property taxes = =
11090-11 |Other Tax .
Total refund and remission of tax revenues - -
Account Particulars Current Year Previous Year
Code. 2023-24 (Rs) 2022-23 (Rs)
12010 |Taxes and Duties collected by others 29,97,856.00 -
12020 |Compensation in lieu of Octroi 2,25,85,564.00 2,59,05,079.00
12020 |Nazool Contribution - -
12030 |Compensations in lieu of Concessions - =
Total assigned revenues & compensation 2,55,83,420.00 2,59,05,079.00
™

LI mmﬂu -'-,




Schedule 1E-3: Rental income from Municipal Properties

Particulars Current Year Previous Year
Code. 2023-24 (Rs) 2022-23 (Rs)
13010 |Rent from Civic Amenities (Nagrik Suvidhao Se 5.63,743.00 2.93.504.00
Praprt Kiraya)
13020  |Rent from Office Buildings
13030 |Rent from Guest Houses
13040 Rent from lease of lands
13080  |Other rents - .
Sub-Total 5.63,743.00 2,93.504.00
13090  |Less: Rent Remission and Refunds : -
Sub-total : i
Total Rental Income from 5.63.743.00 2,93,504.00
Municipal Properties
Schedule IE- 4: Fees & User Charges - Income head-wise
Account Particulars Carrent Year Previous Year
Code. 2023-24 (Rs) 2022-23 (Rs)
14010 __|Empanelment & Registration Charges 85.00 :

b 14011 Licensing Fees S DS 10,207.00
14012 Fees for Grant of Permit :
14013  |Pees for Cortificate or Batract 1 840.00 41.545.00
14014 |Development Charges el W5 g,

14015 Regularization Fees — Toid .
14020 Penalties and Fines 580.00
14040 |Other Fees 93.353.00 5,38,500.00
14050 |User Charges 2,92.870.00 1,63,195.00
14060 |Entry Fees ;
14070 |Service / Administrative Charges u
14080 |Other Charges . 20,668.00
Sub-Total 1,88, 148.00 7,74,695.00
14090 |Less: Rent Remission and Refunds ; E
Sub-total . B
Total income from Fees & User Charges 3,88,148.00 7,74,695.00
Schedule 1E-5: Sale & Hire Charges
Account Particulars Current Year Previous Year

[ Code 2023-24 (Rs) 2022-23 (Rs)

_ LSOIO Sale of Products - .

15011 sacdmnm 4,39,470.00 2,45,700.00




Particulars Current Year Previous Year
2021-24 (Rx) 102223
Revenue State Govt 219498100 92.76,642 00
1601011 _|Grant Revemue Central Govt 46,03, 746.00 4231L.79700
Grant Revenwe (Mher ations : :
Grant Revenwe-Dep on Grant Assets
16020 | Re-imbursement of FXpenses :
FI 6030 |Contribution towards schemes 15,000.00
Total Revenwe Grants. Contributions & 1.30.00,729.00 1.35.43,439.00
Subsidies

Schedule IE 7. Income from Inavestments - General Fund

Account Particalars Current Year Previous Year
[ Code | 2023-24 (Rs) 1022-23 (Rs)
17010 Interest om Inrpeetme=te (FDRs) A9 TS AT000 .
17020 | Dividend : Y A IR,
17030 Income from proner it falben _-; _*-'—-*" *".e_- :-\x__. s | B |
hasis
17040 Prodif in S%abe of [avegt=emts e - BT
17080 | Others ) 1 o
Total Income from Invettments | &9 75317000
hedule IL 8 Interest Earned

Account Particelars Current Year Previous Year
Code 2020-24 (Rs) 2022-23 (Rs)
17110 Inteneat froes Ranb Acyonemte B2 15100 73.258.00
17120 Intereat on Losms aod h!‘_:x"'u w4 to Empl yees : o [ .
17130  lintereston boamstoothers _ x
17180  [Othver Interest BT .

- Total - Interest Larmed N2 15100 73,258.00
Schedule I8 2 Other lncome

Account Particulars Carrent Year Previous Year
Code 2023-24 (Rs) 2022-23 (Rs)
18010 Forfeited « -

Y 9V 9 9V 9V 9P 9 9P PV 9P @O 9P 9P 9V P VP ¥V F P W §F F " Yy vy
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Schedule IE 10. Establishment Expenses
Particulars Carrent Year Previous Year
2023-24 (Rs) 2022-23
ries. W 20 B 2.27.27.143.00 24961 56400

Benefitc and Allow amces 5.46,480 00 $691.361.00
Pension . !)IW._I 600
(Other Terminal & Retirement Benefits 65.02.580.00 -
Total establishment expenses 2.97.76,203.00 1.06,52,061.00

-
b
.
\. Account Particulars Current Year Previous Year
Code 2023-24 (Rs) 2022-23 (Rs)
5 22010  |Rent, Rates and Taves -
- 22011 |Office maintenance h s 20,102.00
22012  |Communication Fypenses 344.00 24,348.00
‘ 22020 |Books & Periondcale g g i e
22021 ptiﬂlin‘ and Statiomery : - _l RS i‘-ﬂ_ | ). 521.00
‘ 220310 tl’mlm‘i(nﬂrt;; 3w e =i S | Jl,l 10.00
22040 |insurance 8,63500
‘@ 22050 |Audit Fees 12 79900 | 7560000 |
22051 Legal Faypemses N ~ 7.000.00
. 22092 [Professional and other Feex 1404200 | 1.21,588.00
b 22060 A(Iwﬂ?l;x;.qﬂ;;:! Pl > SAR AR 100 | l‘ll_lﬁTll_)
‘ 22061 Memberahip & !.u?'!_t;(_“;{-’f_' o . : - _: .-_'
Y 22080 Mthor Adminsetrative § ape=aes 2190000 26184300
Total administrative expenees 10.19.711.00 10,19.877.00
R
Schedule IE 12, Operations & Maintenance
.
Account Particulars Current Year Previous Year
9 Code 2023-24 (Rs) 2022-23 (Rs)
Y 23010  [Power & Foel #2,27.290.00 96,10,708.00
23020 |Bulk Purchases 27 B8 283 .00 -
9 23030 [Consumption of Stores 16540100
23040 _ [Hire Charges 11,760.00 :
2 23050 |Repairs & maintenance -Infrastructure Assets 19,65.711.00 7,77,810.00
23051 Repairs & maintenance - Civic Amenities 3.33.264.00 11,63,201.00
f 23052 & maintenance - : 1,21,788.00
f Mﬁ::—Mn:m 5,13.387.00 4,99,834.00
H! m.'.“u - -
r“L 5. MM 37.503.00 26,896.00
e S e - | 3sazee0




Schedule IE- 1) Interest & Finance Charges

— S—
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Particulars Carrent Year Previous Year
2023-24 (Rs) 102221 (Rx)
4010 _ |interest om Loans from Central Government : .
_ Interest on Laans from State Government
24040  linterest on Loans from International Agencies
24050 |interest on Loans from Banks & Other Financial
Institutions
24060 |Other Interest . .
24070 |Bank C : 1,691 80 1.195.30
24080 |Other Finance Expenses -
* Total Interest & Finance Uunn 4.69 221080 1.42.553.30
Schedule IE-14: Programme Expenses
Account Particulars | Carrent Year Previous Year
Code | 2023-24 (Rs) 2022-23 (Rs)
25010 |Election Expenses | 11185500 4,94012.00
25020 _ |Own Programs iy 118417 00 5.44.053.00
25010 Share in l’mmmn off ot e 1
Total Programme Frpences | 45127200 #.38,065.00
Schedule IE-15. Revenue Grants, Contributions & Subsidies
Account Particulars |7 Cuarrent Year Previous Year
Code | 202324 (Rs) 2022-23 (Rs)
26010  |State Grants — 1 102003800 1,08,960.00
26020 |Contributions [specify detads) B et i i .
26030  |Subsidies [apecify detaids ] ,
Total Revenue Grants, Contributions & 1020018000 1,08,960.00
Subsidies
Schedule 1E:- 16 Provisions & Write off
Account Particulars Current Year Previous Year
Code 2023-24 (Rs) 2022-23 (Rs)
T 27010 | Provisions for doubtiul receivables ” :
Provision for other Assets
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Mehgaon Municipal Council

Sub Schedule forming Part of Receipt & Payment Account
For the Period from 01 April 2023 to 31 March 2024

Schedule RP - 1: Tax Revenue

—— ——————
Account Current Year Previous Year
___Code E—— 2023-24 (Rs) 2022-23 (Rs)
11001 Property Tax 151873100 316962700
11002 Water Tax §9 96800 2,37,190.00
11003 Advertisernent Tax ; -
11004 Conservancy Tax I
11012 Pilgrimage Tax |
11013 [Export Ta ] :
11008 her Tanes | 3 39487 00 44328000
Total Tax Revenue | LRI 3IR00 10,50,097.00
Schedule RP - 2. Assigned Revenues & Compensation
Account Current Year Previous Year
Code R — | 202324 (Rs) 2022-23 (Rs)
12010 Taxes and Duties collected by others ! 1997 856,00 | i
12020 |Compensation in liew of Taxes / duties | L2505,56400 | 2,59,05079.00
12010 Compensations in liew of Comcrssanns | : .
Total Asigned Revenues & Compensation | 2,55.8),420.00 1,59,05,079.00
Schedule RP - ). Rental income from Municipal Propertics
Account Particulars Current Year Previous Year
Code. 2023-24 (Rs) 2022-23 (Rs)
13010 Rent from Civic Amenities (Nagrik Suvidhao Se 5.63,743.00 2,93,504.00
Praprt Kiraya)
13020 Rent from Office : :
13030 Rent from Guest Houses - !
Rent from lease of lands . ¥
Other rents - =
2 Sub-Total 5,63,743.00 2,93,504.00
: : 'Remission and Refunds = =
- A R, 1 e - -




Particulars Current Year Previous Year
2023-24 (Rs) 2022-23 (Rs) |
ation Charges 8500 .
10,207 .00
Fees for Certificate or Extract 1,840.00 41,545.00
14014 _ |Development Charges :
Regularization Fees | .
14020 |Penalties and Fines | : 580 00
14040 |Other Fees | 9335100 5,38,500.00
14050 |User Charges ! 29287000 1,63,195.00
14060 |Entry Fees | :
14070 |Service / Administrative Charges | M T 53 :
14080 |Other Charges | e 2066800
Sub-Total — 188, 148.00 | 7,74,695.00
14090 Less: Rent Remission and Befumle - | S ” ;
Sub- total 1 L :
Total Income from Fees & User Charges | 188 14800 7.74,695.00
Shedule AP - 5. Sale & Hire Charges
Account Particwlars Carrent Year Previous Year
e Code 202124 (Rs) 2022-21 (Rs)
15010  [Sale of Products J_ ] Saervie) | .
1 Sale of Forms & Publscations S~ 41947000 2,45,700.00
012 |Sale of stores & scrap = :
030 of
15040 Hire Charges for Vehiches
15041 Hire Charges for Equipment

Income head wise

Total Income from Sale & Hire charges -

4.39470.00

2,45,700.00




Schedule RP - 7. Income from lavestments - General Fund

. Particulars Current Year Previous Year
. — — 2023124 (Rs) 032-21 m_
avestments (FDRs - )
J 17030 [Income from projects taken wp on commercial
hasis
v 17040 IProfit in Sale of Investments
» ke Dihers
Total Income from Investments | -
N
»
> F Account Particulars Current Year Previous Year
Code 1021-24 (Rs) 21022-23 (Rs)
17110 Interest from Bank Accomete =31 8215100 | 7325800
. '7'20 'l'ﬂl’lﬂ' on Loans ard advsrses ”'__!':-;:c;v:e_ i | _j [ i _ ) —_ S (—
17130 Interest on kuams to nfkers _ | . - -
5 17180  |Other Interest i - . :
» Total - Interest Farned | #2.151.00 73,258.00
“ Shedale AP - 2, Other Income
o Account Particulare Current Year Previous Year
Code 2021-24 (Rs) 2022-23 (Rs)
D 18010 Deposits Forfeited | . A
1801001 |Beneficiary Contritestion for Pabii Todets ] A
» 10011 Lapsed Deposits = | =2kl ekl
18020 Insurance Claim Reconery S~ 4 et
v 18030  |Profit on Disposal of Fised sssests T e
18040 Recovery from Employees
° 18050 |Unclaimed Refund/ Lishalities
. 18060 Excess Provisions wrstten back - y
° 18080 |Miscellancous Income 12.08.571.00 6.651.00
- Total Other Income 12,08,571.00 6,651.00
’
s Schedule RP -10: Extablishment Expenses




Current Year l'nmgmm
2023-24
CTE - "T'-'- * : ;
22011 o fice mainten: 2 20,102.00
22012 |Commur < 21,544.00 24,348.00
CALAl Aonks & Pm . -
24021 |Printing and Stationery 73,265.00 40,521.00
4030 __|Traveling & Conveyance . 68,130.00
£ D40 Insurance N 81635\00
£2050 Audit Fees 37,799 00 75,600.00
22051 |Legal Expenses . 7,000.00
LQSZ Professional and other Fees 11434200 3.21,588.00
, Advertisement and Pubin ity S 48,881 .00 1,.92,110.00
| ﬂl__ Bty rioes .
22080 |Other Administrative Erpenses 13,900 00 2.61,843.00
Total Administrative Fxpences 10.19.711.00 10,19.877.00
Less - Administrative Tew ome : .
l Net Administrative Frypences | 10,19.7311.00 10,19.877.00
Account Particulars Current Year Previous Year
Code 102324 (Rs) 2022-23 (Rs)
23010 |Power & Fuel B v - 822729000 96,10,708.00
23020 [Bulk Purchases 27 88.281.00 :
23030 |Consumption of Stores 165401300
Hire Charges 11,760.00 ol
23050 Repairs & maintenance -Iafratre ture Asets 19.65,711.00 7,77,810.00
21051 [Repairs & maintensnce - Crvin Amenitics 1.341.264.00 11,63,201.00
Repairs & maintenance - Buikding: - 1,21,788.00
Repairs & maintensnce - Vehickes 5.13,387.00 4,99,834.00
Repaivs & maintenance - Offics Equipments 37,503.00 26896.00
23056 & maintenance - Electrical : 3,88,789.00
[T ] & maintenance - .
(A rations & Maintenanc 5 6.00
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Particulars Current Year Previous Year
2023-24 (Rs] mﬂﬂ_al.]-ﬂ
Interest u Loans from State Government - -
24030 |Interest on Loans from Government Bodies & 25859900 1.41.358.00
Associations
|_24040 _linterest on Loans from International Agencies
24050 Interest on Loans from Banks & Other Financial
¥ Institutions
24060 Other Interest | . -
24070 |Bank Charges | 1,691.80 1,195.30
24080  |Other Finance Expenses 4 - :
Sub-Total | 2.60,290 80 1,42,553.30
Less: - Hank Charpes ! -
Total Interest & Finance Charges ' 2,60 29080 1,42,553.30
Schedule RP - 14, Programme Expenses
Account Particmlars Current Year Previous Year
Code ! 102324 (Rs) 2022-23 (Rs)
25010 Election Eapenses | 1, 1185500 2.94,012.00
25020 Own Programs = i 138 07 nn__ | ﬁ_____'»,'lvl_.{),"..l.()ll _
25010 Share in "rh" Zme 0 41?«?: .
Total Programme Fipenses 1 .52.272.00 1,18,065.00
schedule Bp - 15 Revenue Graats, Contributions & Subsidies
Account Particular Current Year Previous Year
Code 2023-24 (Rs) 2022-23 (Rs)
26010 G!'Il'l_t_i_ 10,20,0318.00 1,08,960.00
6020 Contributions = =
26030 Subsidies 2 :
Total Revenue Grants, Contributions & 10,20,038.00 1,08,960.00
Subsidies




Current Year Previous Year
2023-24 (Rs) 202223 (Ry)
Schedule RP - 18. Loan Repaid
\ Account Particulars ! Current Year Previous Year
Code | 2023-24 (Rs) 2022-23 (Rs)
\ 3312000 lLoan from State Covernment | .
\ 3313000 _|Loan from Other Covernment Agencies ] 6492600 2,02,460.00
Total Loan Repaid ] 6492600 2.02,460.00
N . Account Particmlars | Carrent Year Previous Year
\ Code | 302324 (Rs) 2022-23 (Rs)
3401011 |Security Deporest froms Comtractor | _ 1Aea7700 | »
g |3401011 [With Hebd & 5D = S - ea
3402000 _ |Revense Deponi =R [ = =
g |.__3408000 [Other Deposn = 1 S S R
Total —mol i 146,177.00
=9 Less « Deposit Req END & 8D 1
Net Deposits Recevied | 1.46177.00 -
3
* Account Particulars Carrent Year Previous Year
| Code 2023-24 (Rs) 2022-23 (Rs)
# Government 1.19.57.257.00 1,16,75,000.00
E Grant from State Government 6236589700 | 9,38,77,187.00
’ = | RESS—— Bnenirie- 743,23,154.00 |  10,55,52,187.00
= Gra or Specific Purpose | 7,4323,154.00 |  10,55,52,187.00 |
E - ?‘-ﬂ_ = N " " d s 3




Schedule RF - 21 Earmarked Fands Paid

Particulars Carrent Year Previous Year
2023-24 (Rs) 102223
Partvar Sabayata
Surkzbha Pencion
T st oor Fared
Total Larmarked Fund Paid 5 .
2 Levs Samanle Sesraircha Pemcaon |
\ Net Earmarked Fund Paid |
\ Schedule RF - 22 Deposit Works (Net)
Account Particmlars Carrent Year Previous Year
\ Code 307124 (Rs) 2102221 (Rs)
3411000  [Deposit for Cordl Wonke = L e Nal S
“® | 18000 Deposit for Other Works [ [ | E—
Total Deposit Work i | | L —
\ Lews Payeena » - |
- Net Deposit Work |
. Schedabe AT - ). Realisation from Sundry Debtors
- Account Partioulare Cuarrent Year Previous Year
[ Code 2102324 (Rs) 2022-23 (Rs)
> 4311000  [Property Taves — | == i
Y A113000  [Fees & User Charges g—— ittt
A314000  1O0ther Sources :
‘ A312005  1Other Taves
. 4315000 |Recetvable from Gent
-» Total Realisation form Debtors 4
|
v Account Particulars Current Year Previous Year
; —— J"!_.I_-!_ ——— = = :
- 0 E 1 | i T = -

L I R
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Account Particulars Current Year Previous Year

Code 2023-14 (Rs) 2022-23 (Rs)
4101000  |Land 409295100 56,1317 00
m M“ﬂmu Civdd Seructures 1.0107,706.00 58567000
M‘M’ 4025401100 17,05.389 00
4103100 _|Sewerage & Drsinage - 1,02,99,126.00

P_u_gnw Water Ways 12124000 .
4104000  [Plant & M hiswry 2.06 660 00 10,72,064.00

4105000  |Vebicte 950,400 00 .

. _aum'n & Onbuew § 5947000 .
| __A107000 _|Purmiture & Fistares : 90,887.00
| _A120000  [Weork in Progress 4,80,00,106.00 50944300

4120000 _liews Reveige e :

JAnrts from Spun i Comes = — i L —

Avserts from Sqwainl o -
Total Acquisition /Purchase of Fived Aty 10.41.94,766.00 1,43,18,916.00

Account Particulars Curvent Year Previous Year

Code £ 2023-24 (Rs) 2022-23 (Rs)

.I"'
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Mehgaon Municipal Council
SUatement of ( sk Flow
For the Periad fram 01 April 2027 to 11 March 2024
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m of Financial Statements for the year 2023-24

Significant Accounting policies:

1.0  Income

L1 Property Taxes

8) Revenue in respect of Property and Other related taxes e g integrated tax, sanitation
including surcharge is recognized in the period in which they become due and
demands are ascertained on the basis of certified information from the respective
departments.

b) In case of new or changes in assessments, it can be accrued in the month in which
the demand is served

1.2 Water supply and Sewerage

l) Revenue in respect of Water Tax, Water Supply Charges, Meter Rent, Sewerage

i Charge, Disposal charges is recognized in the period which they become due and
accounted for from the information provided by respective departments

h) Revenue in respect of Connection Charges for Water Supply is recognized on actual
receipl.

t) Revenue in respect of Water Tanker Charges and Road Damage Recovery Charges,
Penalties is rexognized on actual hasis

2
I

‘E

1.3  Rentals, Fees, and Other Sources of Income

a) Revenues In respext of Rents from Municipal Properties are accrued based on
certified information from respective departments.

b) Revenues In respect of renewal Trade License Fees are recognized on due basis.
One-time trade license fees are accounted on actual basis.

€) Revenues in respect of Profession tax on Organizations/entities, where levied,
recognized on actual receipt basis.

d) Other income, in respect of which demand Is ascertainable and can be raised in

regular course of operations of the ULB, is recognized in the period in which
become due, Le., when the bills are raised. s

. e) mmmﬁund-mm«bwmummmum
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LCB. sale of waste and scrap where applicable is recognized on actual receipt.

15 Common Accounting Principles Concerning Income Accounting

The following principles are applied uniformly on Income from Property and Other
Taxes, Water Supply and Rentals, Fees and Other Sources of Income:

a)
b)

€)
d)

h)

N
)

Interest element and Penalties, if any, in demand is reckoned only on receipt.
Revenue in respect of Notice Fee, Warrant Fee and Other Fees charged the
recognized when the bills for the same are raised

Refunds, Remissions of taves for the current year is adjusted against the income
and if pertain to previous years then it is treated as prior period item.

Write-offs of taves are adjusted against the provisions made and to that extent
recoverable gets reduced

Demand raised with retrospective effect are treated a prior period income to
the extent it pertains to earlier years

Demand raised aricing out of change in self - assessment of properties is treated
as ‘Change in Demand” and are accounted for as income relating to previous
year to the extent it pertaine to earlier yeurs

Any additional provision for demand outstanding required to be made during
the year is recognized 2¢ expenditure and any ewess provision written back
during the year is recognized as income of the LB

Refunds, remissions of all kind of incomes for the current year is adjusted
against the income and if pertain to previous years then it is treated as prior
period item

Write-offs of Other Income are adjustment against the provisions made and to
the, extent rexoverable iz reduced

Any subsequent collection or recovery of all kinds of receivable which were
already written off is recognized as a' Prior Period Income’

In case collection of any Income s under litigation, wherever applicable, no
accrual entry is passed and disclosure of it is made in the Notes to Accounts.
Any additional provision for demand outstanding (net on overall basis)
required to be made during the year is recognized as expenditure and any
excess provision written back during the year s recognized as income of the




accounted during the year on actual receipt basis. However, at year-end, if the
mmumam-mmmdammmwnmmm
amount are accrued as income for the year by debit to the Assigned Revenue
Receivable.

amd=sw 333843432 " sila AmnT

3.0 Grants
3.1 Revenue Grant

a) General purpose Grants, mainly from the state government are of a revenue nature; is
recognized on actual receipt basis

b) Grants received or receivable in respect of specific revenue expenditure is recognized
as income In the accounting year in which the corresponding revenue expenditure is

$ charged to the Income and Expenditure Account

32. Capital Grant

a) Grants received towards expenditure (these are generally from State Government)
are accounted on actual receipt basie The amount is Initially being credited to a
Capital Grant head under Liabilities”. Upon acquisition/construction of the asset the
value of the amount so spent is debited to the lability head by corresponding credit
to "Capital Contribsution’

b) Capital Grants recetved a3 2 nodal agency or as implementing agency for an intended
purpose, which does not, result in creation of assets with ownership rights for the
ULB Is treated as a Bability tll such time it s used for the Intended purpose. Upon
utilization for the intended purpose. the extent of liability stands reduced with the
. value of such utilization and no further treatment, as a capital receipt Is required.

s ﬂ Mhhhw“(ﬂuhdmwmﬂuom-lonal
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The cost of fized assets inclades (i) Cost incurred/amount spent in acquiring or
installing or constructing fived asset (ii) Interest on borrowings attributable to
m«mdmﬁwnwuupmmmnofmmnmﬂcnlq
of the assets, and (i) other incidental expenses incurred up to that date of bringing
the ascet to use

Any addition to or improversent to the fived asset that resuits in increasing the
utility or capacity or useful life of the asset ix capitalized and included in the cost of
assets. Expenditure in the mature of repairs and maintenance incurred to maintain
the asset and suctain s functioning or the benefit of which s less than for a year, it
treated as revenee evpenditure in the year of indurtence

Assets o the matwre of ciwil works and equipment/machinery requiring
erection/installation are first be acrumulated under respective ‘Capital work-in-
progress acoent’ prewribed s the chart of acvounts. Upon completion of the civil
works and imctalllation of machinery the value is transferted to the respective assets
acvount ander fved assets If the ¢ivil work of machinery installation as at the end of
the yoar were under comstruction/erection/installation these is include the direct
cost on material labwor, stores, and advances to suppliers for material and others.
Where an avtet is (rested with borrowed funds the interest paid/ accrued as on the
day of the valuation i also be added to arrive ot the total value of the work - in-

progres.

The Earmest Money Deposit and Security Deposit received If forfeited, is recognized
as income when the right for caiming refund of deposit has expired.

Deposit recetved under Deposst works s treated as a lability tll such time the
projects for which money s received s completed. Upon completion of the projects,
the cost incurred against it is reduced from the hability.

b X B 0 mm-m
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4.0 Assets
4.1. Public Works

a)

b)

4.2

The cost of fixed assets includes (i) Cost incurred/amount spent in acquiring or
installing or constructing fixed asset. (i) Interest on borrowings attributable to
acquisition or construction of qualifying fixed assets up to the date of commissioning
of the assets, and (iii) other incidental expenses incurred up to that date of bringing
the asset to use.

Any addition to or improvement to the fixed asset that results in increasing the
utility or capacity or useful life of the asset is capitalized and included in the cost of
assets. Expenditure in the nature of repairs and maintenance incurred to maintain
the asset and sustain its functioning or the benefit of which is less than for a year, it
treated as revenue expenditure in the year of incurrence.

Assets in the nature of civil works and equipment/machinery requiring
erection/installation are first be accumulated under respective ‘Capital work-in-
progress account’ prescribed in the chart of accounts. Upon completion of the civil
works and installation of machinery the value is transferred to the respective assets
account under fixed assets. If the civil work of machinery installation as at the end of
the year were under construction/erection/installation these is include the direct
cost on material, labor, stores, and advances to suppliers for material and others.
Where an asset is created with borrowed funds the interest paid/ accrued as on the
day of the valuation Is also be added to arrive at the total value of the work - in-

progress.

The Earnest Money Deposit and Security Deposit received if forfeited, is recognized
as income when the right for claiming refund of deposit has expired.

Deposit received under Deposit works is treated as a liability till such time the
projects for which money is received is completed. Upon completion of the projects,
the cost incurred against it is reduced from the liability.

Fixed Assets

Fixed assets include Land including parks; Buildings; Roads and Bridges;
_ ; aboratory Equipment; Sewerage and drainage; Public
ttings; Furniture Fixtures, Fittings, Electrical




BLbLe il ddddddidddddddY

)

d)

h)

k)

ﬂmdmhqunmmuwdﬁ
avtets and other incidental and indirect expenses incurted up to that month.

Amy addition or improvement to the fived asset that results in increasing the utility
or wseful life of the asset is capitalized and inchuded in the cost of fived aszets.

Any Pined Assets. which has been acquired free of cost or in respect of which no
payment has been made, is recorded at nominal value of Re. 1/-

Anry assets costing bess than Rs. 5.000(Rupees Five thousands) would be expensed/
charged to Income & Expenditure Account in the year of purchase

An increase in net book valee arising on revaluation is ¢redited to a reserve account
under the Municipal fund a¢ Revaluation Reserve Acvount A decrease in net book
value arising on revabaation of Aeed attets it charged to Income and Expenditure
accounts

Depreciation is provided at Straight Line Method at the prescribed rates

Depreciation i provided af fall rates for assets, which are purch weed /constructed
before Oktodser | %o 25 Aicopnting Year Depreciation is provided at half the rates
foor 3ttt mb b sve :-g,;-r-r'-_;:c;‘. cometrueted on o afer (tober 1Y of an At l'l\lll“l'lu
Year

'hpfﬂlai‘.u«n i provideyd ot fall fatex fof assets which are -Eragu\qo'd on or alter
Oxctober | "ol 28 Accounting Yesr Depieciation i provided at half the rates for assets,

which ate disprosied before Ok tober | “of 3n Acvounting Year

Adsets recorded i the regiater batf sot phytically available s written off after a
period of five years

Expenditure in the aature of repairs and maintenance incurred to maintain the asset
and sustain its fesctioming or the boenefit of which is for lexs than a year, is charged off
as Revenue Expenditure

Valuation of Land i follow the following guidelines

Land acquired through purchase is recorded on the basis of aggregate of purchase
price paid/ payable and other costs incidental to acquisition.

Leasehold lands acquired by the ULB are taken as a part of the municipal asset at a
total value payable as lease charge over the entire lease period and amortized

- :l"ll; : .II..‘-,.l..




m)

of time in future.

of entry is made the Register of Lands. Cost of developing
sach vested lands. if any. should be booked under the subbead Tand

Cost of land improvements such as leveling Filling or any other developmental
activity in capitalized as a part of the cost of land.

All lands that are under encroachment and belonging to the ULB and where it is not
possible to have the land evacuated. the Council decides about the percentage of
provision to be made on the cost of land. If the encroachment is for more than two

years, provision equal to ninety percent (90%) of the carrying amount would be
made

Parks and Playgrounds should be capitalized under two categories: (i) Land
pertaining to Parks and Playgrounds including the cost of development of land that
should be booked under Land” and (ii) other amenities to Parks and Playgrounds
that should be capitalized under the sub-head Parks and Playgrounds’

However, any building/ stractures /plant and machinery etc. constructed/installed in
the Parks and Mlayerounds and ased for other purpose should not be booked under
the subbead Parks and Maygrounds’. The same should be booked under the
appropriate beads [cub-beads of assets

Revaluation of assets is recommended only on an exceptional case. Il and when
revaluation of assets s carried out the value assigned upon revaluation of a class of
assets shall not result in the net book value of that class being greater than the
recoverable amount of the sssets of that class. Revaluation reserve Is reduced by
transfer of equivalent amount of depreciation charged on the revalued portion of the
cost of the flved assets

Statues and Herftage Assets - Statues and valuable works of art are valued at the
original cost and no depreciation is charged thereon. [n case, however, the original
cost in not avallable or the items have been gifted to the ULB by some other
the value should be taken at Rupee One. Heritage buildings

declared through Gazette Notification should be booked under this head and should
be valued at book value/cost of the material date. No depreciation should be
hﬁ._uﬁmﬂmhmdwmumrm
as b '_nw@pﬁﬂﬁlWdelnphchamd.

st of the material date is not available or the
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r)  Where ULB has taken a loan or other borrowings for the construction of as asset or a
Eroup of assets, then the interest would be capitalized to that particular assets or the
group of assets. If 2 particular loan cannot be identified for a specific asset. then
capitalization would be made at weighted average rate. The weighted average rate is
applicable after taking into comsideration the period of completion/building of
assets and the amount invested in relation thereto

i s) Depreciation on assets on which guvernment grant has been received, is calculated
on the gross valwe of fived astet ie without deducting the grant amount from asset
value. The grant so received is charged to the income and expenditure statement in
the same proportion 3¢ the depreciation charged on such assets.

50 Stores

l, Espenditure in fespect of material eguipment, efi, procured |s rc;-ngn}gpd on
accrual basis, L2, on admicssion of bill by the ULB in relation to materials, equipment,

ete. delivered The cont of inventories shall include the purchase price including the
expenditure incerred to bring the inventories o 1S present location and condition

¥ ll't-t',_‘_ﬂ\e‘l iovwatd dutics anad tates, otc

b' Acxounting of ‘goods recetved and accepted where hills are received after the
balance sbeet date ts scvounted based on the v slue at stated in the invoice. However,
where the bills are not received up to the cutoff date the values used are as stated in
the purchase order

g W

€)  The stock as at the close of the year is valued at cost following the popularly known
valuation method- FIFO First in first out’

d) Value of store, material disposed off/ sold is recognized on actual receipt basis.
Inventories of consumable supplies such as stationery, fuel is treated as expenditure
and charged to revenue at the time of purchase.

6.0 Other Expenditures
- 6.1 Employees Related Transactions




g)

h)

i)

K)

)

6.2.

b)

e T

»

Gratuity is calculated upon retirement of the employee and is due them.
Leave encashment are recognized on actual payment basis.

Pension is recognized on actual payment basis where Actuarial valuation is not
adopted.

Interest receivable on loans given to employees is recognized as revenue at the end of
the period in which these have accrued.

In respect of loans to employees, penal interest leviable on default in repayment of
principal or payment towards interest is recognized on accrual basis.

Bonus, ex-gratia, overtime allowance, other allowances and reimbursements to the
employees is recognized as an expense as and when they are due for payment.

Separate funds may be formed for meeting the pension and other retirement benefits

including Gratuity and Leave encashment. State Government is deciding on this and
defines the modus operandi.

Contribution due towards Pension and other retirement benefit funds is recognized
as an expense and a liability. State Government is defining the rate of contribution.

One basis for such rate could be at the rate generally prescribed for state
government employees on deputation.

Actuarial valuation for liability of pension may be considered by the ULBs. In that
case they are guided by the applicable state laws.

Where applicable, formation of Trusts is considered for management of Provident
Funds. In that case it is the responsibility of the ULB to form the trust and meet the
shortfall of the fund if any. Provident Funds money is invested as per the guidelines

applicable to any Employee Provident funds. Employer's contribution to
Contributory Provident Fund is recognized on due basis.

Other Revenue Expenditures

Other Revenue Expenditures is treated as expenditures in the period in which they
are incurred.

Provj?i'op_s all'g___'mad:efa_l_t the year-end for all bills received up to a cutoff date (30th
~ April of next financial year).
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a)
b)

mmummwmmmwmﬁm
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has been made in the previous period.

Investments

Investment is recognized at cost of investment. The cost of investment shall include
cost incurred in acquiring investment and other incidental expenses incurred for its
acquisition e g brokerage

All long-term investments are carried /stated in the books of accounts at their cost.

Short- term investments are carried at their cost or market value (if quoted)
whichever is lower
Interest on investments is recognized as and when due At period-ends, interest is

accrued proportionately
Dividend on invettments it recngn sed on actual receipt

Profit/ loss, if any, arising on disposal of investment (net of selling expense such as
commission, brokerage, etc) from the Municipal Fund is recognized in the year when

such disposal takes place

Income on investments made from Special Fund and Grants under specific Scheme is
recognized and credited to Special Fund and Grants under Specific Scheme
respectively, whenever accreed Profit/loss, if any. arising on disposal of investments
(net of selling expense such as commission, brokerage. etc) made from the Special
Fund and Grants under specific Scheme is recognized and credited/debited to Special
Fund Account and Grant under specific scheme Account respectively.

Special Funds

WMBM&JMMMCWJM

Income on investments made from Special Fund is recognized and credited to Special
Fund, whenever accrued. Profit /loss, if any, arising on disposal of investments made
from the special fund is recognized and credited /debited to Special Fund Account.

de-mmM&mﬂsp«mﬂlWon
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lue of fixed asset Le. without
ant so received is charge to the
rtion as the depreciation

has been received, is calculated on the gross va
deducting the grant amount from asset value. The gr
income and expenditure statement in the same propo
charged on such assets.

9.0 Lease and Hire Purchase

9.1

9.2

Lease can be of two types- Finance Lease and Operating Lease. In a Finance L(’fase,
the lessor transfers substantially all the risks and rewards incident to ownership of
an asset. An Operating Lease is a lease other than a finance lease.

When an ULB (as a lessee) have obtained an asset on lease, effecting the lease
agreement as a finance lease, then it have assumed all the risks and rewards incident
to ownership:

In case of Finance Leases, the ULB would recognize the lease both as an asset both as
an asset and a liability.

The lease item would be recognized as an asset at the cost value of the lease as per
agreement or at any value as agreed between the lessor and the lessee.

The principal amount payable on the lease, equivalent to the asset value only would
be shown as a liability.

Amount of lease payments would be apportioned between the finance charge and
the principal repayment.

The principal repayment would reduce the lease liability and the finance charges
would be considered as an expense.

The lease asset would be subject to normal deprecation like that considered for
other assets in the same category, when they are not leased.

When an ULB (as a lessor) have granted an asset on lease, effecting the lease
agreement as a Finance Lease, then it have relinquished all the risks and rewards
incident to ownership:

The ULB as a lessor would consider the lease in the balance sheet as receivable at the
agreed value and recognize the transaction of relinquishing the rights as a disposal
of asset, so held or as a sale of properties.

Of the lease payments received, the ULB should recognize the finance income on a
systematic and rational basis and recognize the same as an income for the year.

No depreciation can be provided by the ULB (as a lessor) when the lease is of a
Finance Lease.

9.4 When an ULB (as a lessee) have obtained an asset on lease, effecting the lease

agreement as an operating lease, then it have not assumed all the risks and rewards



96
a)
b)

d)

. When an ULB (as a Rave granted an asset on lease, effecting the lease
lessor) an on

a5 an operating lease, then it have not relinquished all the risks and
Fewards incident to ownership.

ﬂumm-mmmuwammm
mhhmmmmwmmmmhummw

M“thmmmntalmﬂm&wme
accrual basis.

Mhhw“mwmmmummmrmpmﬂddh
any asset of that class under direct control of the ULR.

ummnmmamﬂm;m}
The purchase price is capitalized as the cost of fived assets.

Hire Purchase (HP) installments are apportioned between the finance charge and the
reduction of the principal outstanding The finance charge is allocated so as to
produce a constant periodic rate of interest on the remaining balance of the liability.

The total amount of interest portion out of the HFP Payable’ is accounted by debiting

10 2 control account under current acsets The Principal repayment would reduce the
lease ability and the finance charges would be considered as expense.

The leaved anset would be tabject to normal depreciation like that considered for
other avvets in the same category. when they are not leased.

9.7 nmmnmmmuuulum.mm;

a)

b)

The sale price (Inchading the interest portion) is accounted as receivable from HP
agreement,

HP instalments is apportioned between the interest income and the reduction of the
uhﬁnlmnulnhl-(hhm.“whwwamproducu

- constant periodic rate of interest rate of interest on the remaining balance of the




L Reserves:

Amount of assets under building roads, bridges, sewerage and drainage, public
lighting, plant and machinery, vehicle, office and other equipment’s, furniture &
fixtures, parks and playgrounds etc. which were identified to have been built from
grant funds, from the government has been transferred to respective fund on
acquisition/ construction of mew fixed assets out of grant and contribution for
specific purpose.

Grants for Specific Purpose:

Capital Grants received as 3 nodal agency or as implementing agency for an intended
purpose, which does not. result in creation of assets with ownership rights has been
treated as a Bability till such time it is used for the intended purpose. Upon
utilization for the intended purpose, the extent of liability is reduced with the value
of such utilization. Iscome on investments made from Specific Grants received in
advance has been recognized and credited to the Specific Grant, whenever accrued.
Profit/loss, if any, aricing on disposal of investments made from the Specific Grant
received in advance’ is recognized and credited /debited to the Specific Grant.

21 Un-utilized Grant: Grants received from Central, State. Local Government,
International organization have been accounted for on the basis of receipts in
Rank Accounts

22 Total Gramt Recwived during the year of Re. 74323154 from Central
Government, State Covernment and other organization.

23 The grants have been utilized for capital expenditure on fixed assets, capital
payments and revenue espenditure on maintenance of basic amenities and other
Operational expenses.

o Asumof R 114925158 has been debited and the details are the same as
under:

o A sum of Re 10.1924.429/- Incurred on acquisition of fixed

assets is transferred to reserve under head grant utilized account.

sy o A-dEIMI-mmmmupmdltuuh
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4 Fived Assets:

ﬁlmmmmmmmwmwm
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Laminary & Electrical Fittings; Furniture Fixtures Fittings Flectrical appliance;
Office & other equipment's; Computer Hardware, etc; Vehicles: Health related
assets; Cold Storage Equipment: Medical Equipment etc.

b) Categorization and grouping of fived assets has been done as provided in the
MPMAM

¢) Additions have been worked out on the basis of final bill raised by the contractor
on the completion of the asset.

. d) Fixed Assets are considered at cost less sccumulated depreciation. The cost of
N fized astets inchade cost incurred/money spent in acquiring or installing or
o™ - constrocting fived ascts Interest on bBorTowings directly attributable to

acquisition or comstruction of aualifying fixved assets up to the date of
”\ commissioning of the satets arad other incidental and indirect expenses incurred
k&
h-h.
LSNP
| NSV 1
N

up to that month

e) Any fived Assete, which has been quired free of cost or in respect of which no
payment has been muade has been accounted for a nominal value of Rupee 1/-

) ANl assets costing less than fe 500000 (Rupees Five thousands) purchased
Jacquired wp to 31012024 have not been considered for capitalization, it has
been npmud;‘ charped in the year of purchase

R) Assets which have been completed during the ywar, have been transferred from
WIP to Fised assets on the basis of details made avallable by the MEHGAON

MUNICIPAL COUNCIL

5. Depreclation:
a Whpwﬂdswmuhdamcnuspuuﬂbed in
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n such assets. Since the detail of assets created out of the government grant for
earlier year is not available, amount for assets created during the current year
has only been charged to income & expenditure statement |

6. Capital Work in Progress:

Assets in the nature of civil works and equipment/ machinery requiring
erection/installation are accounted for as’ Capital Work- In- Progress. Upon
. completion of the civil works and installation of machinery the value in transferred
to the respective asset account under fived assets. The value of work-in-progress
includes the direct cost on material, labor, stores, and advances to suppliers for
material and others. Where an asset is created with borrowed funds the interest
paid/accrued as on the day of the valuation is added to the total value of the work-

in-progress. The amount of CWTP has been provided by the MEHGAON MUNICIPAL
COUNCIL

7. Investment:
8. Investment - General Fund:  all Investments has been accounted for as per the
details and information provided by the council

8. Currest Assets: Current Assets inchude the items prescribed in the MPMAM

n Inventories:

Inventories have been taken in the balance sheet on the basis of information
furnished by the concerned department. Valuation of inventory has been
taken as provided to us by the municipal council

82  Sundry Debtors:

a) The amount of Property Tax, Water Tax and other receivable as on 31.03.2024
has been taken on the detalls provided by the Sections. In absence of proper
and authentic verification of previous perfod arrears of property tax, and

other related receivables, the figures are subjects to reconciliation and
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b) Advances to Suppliers & Contractor-

Advances paid to suppliers and contractors against work have been taken as current
asset. These advances are subject to reconciliation and confirmation. No Security

deposit with telecom Dept. / cell phone service provider as per available records.
Therefore, the same is considered as Nil

No information is provided for Security Deposit with Electricity Board or any other
authority as on 31.03.2024. No additions were made during the year. Confirmation
from the said department Jagency is yet to be obtained

9. Current Liabilities:

: a) Deposits Received:
Amount_Security Deposit from Contractors. Security deposit from contractors is
deduction made form the bill approved against the running work order files of works
department. No interest has been credited on the security deposit, since the amount has

)
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: not been kept in separate bank account. The amount is subject to reconciliation and
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confirmation

Earnest Money Deposits. Farnest money deposit if form contractors and Bazar Bethaki.
No interest has been credited on the earnest money deposit, since the amount has been

kept in separate bank account. The amount is subject to reconciliation and confirmation
Works Deposits. There are no work deposits outstanding as on 31.03.2024.

b) Other Liabilities:
This has been worked out based on the lats of amount admitted during 2023-24 but paid
* after 31.03.2024. It includes deduction of TDS, royalty, VAT, sub tax, professional and
T income tax deducted as source form salary etc,

: 10. Contingent Liability:
“The liability of different legal matters (pending in District, High Court and Supreme Courts
of unsettled claims) and Guarantees issued by government on behalf of




